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SUBJECT: MWANAKATWE-HEALEY MEETING 

REF: LUSAKA 1422 

1 . ASSISTANT FINANCIAL ATTACHE SPOKE WITH TREASURY OP- 
PICIAL ON THE SUBJECT OP ZAMBIAN MINISTER OP PINANCE 

MWANAKATWE'S LONDON VISIT. MWANAKATWE'S MAJOR DIS- 
CUSSIONS WERE WITH CHANCELLOR DENIS HEALEY AND MINISTER 
OP STATE POR OVERSEAS DEVELOPMENT, J. HART. OPFICIAL WAS 
NOT PRESENT AT THE HEALEY MEETING BUT UNDERSTANDS THAT 
THE CONVERSATION COVERED GENERAL DISCUSSIONS OF ECONOMIC 
PROBLEMS IN ZAMBIA. 

2. MWANAKATWE RAISED THE POSSIBILITY OP A U.K.-ZAMBIA 
BILATERAL RESCHEDULING OP SHORT-TERM LOANS. THIS SUGGES- 
TION WAS REJECTED BY CHANCELLOR HEALEY ON TWO GROUNDS: 

(A) THE U.K. DOES NOT LIKE TO RESCHEDULE ITS LOANS; 

(B) THE U.K. ESPECIALLY DISLIKES RESCHEDULING THEM BI- 
LATERALLY. IT WAS SUGGESTED THAT IN LIEU OF RESCHEDUL- 
ING, ZAMBIA SHOULD SEEK GREATER DIRECT AID UNDER THE 
AUSPICES OP THE I.B.R.D. OPPICIAL HAD NO INPORMATION ON 
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THE HART CONVERSATION, BUT DOUBTED THAT IT WOULD DIVERGE 
PROM CHANCELLOR HEALEY'S POSITION ON THE MATTER OF APPRO- 
PRIATE TREATMENT OP ZAMBIA'S DEBT. 
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